The 21st century New Economic Order (NEO) showed higher level of economic cooperation among nations. As a norm of International Economic Relations (IER), the General Agreement on Tariffs and Trade (GATT) and the World Trade Organization (WTO) Agreement took effect in 1996. The study is a discussion of the conflict and agreement between domestic economic policies and the GATT/WTO from the point of view of Small and Medium Enterprise owners and managers. By applying the qualitative analytic descriptive method of research and the dualistic theory of international law, the study finds that GATT/WTO a) promotes fair competition, b) makes the manufacturing sector more competitive and c) boosts the economic development in the merchandising sector. The study showed that there is no significant difference between the perceptions of SMEs as regards the impact of membership of the Philippines to WTO/GATT. Being at the crossroad to economic globalization, the Philippines faces the challenges of; a) the need to highlight the congruence of national law and membership to GATT/WTO; b) putting up structures and mechanism for inclusive development; c) revisiting regional economic arrangements and d) countering regional terrorism. Nevertheless, the trajectory of economic model remains toward global trade cooperation.
Introduction
Characteristics of NEO The 21st century economic landscape is characterized by the development of a New Economic Order (NEO) of globalization. The economic order faces the challenges of trade liberalization, integration and deregulation [1] . It is the era of integrated economic interdependence [2] and vulnerabilities of integrated world economy to shocks that may take place in one region affecting the entire world economy. It is the era when the phenomenon of globalization brings about socio-economic and political challenges leading to the development and protection of individual rights including the setting up of common standards for human rights, professional behavior and technological integration. Globalization intensifies economic exchanges and economic cooperation among nation states [3] . It signals the formation of economic organizations, which provides economic arrangement said to be disadvantageous to weaker economies. Globalization is an ideological concept and is linked to political and "social imaginary" which makes social processes, norms, claims and belief system acceptable to a country as they adapt to a certain world view. It espouses the core values of global market as an inevitable destiny of every state economy resulting from its "laizzes faire" operation alongside political democracy aimed at benefiting everyone. Economic globalization is a norm of International Economic Relations (IER). It embraces all international economic laws and agreements governing economic transactions that cross state boundaries having far reaching implications for more than one State; it is intended to affect the economic behavior of a country in such a way that it would encourage open trade relationship [4] .
The General Agreement on Tariffs and Trade (GATT) is one of the numerous international economic policies designed to promote freer trade [5] . It was originally conceived as a tool to rebuild domestic economy of nations devastated by the First World War [6] . To speed up economic recovery, the Bretton Woods 1) The GATT/WTO membership positively affects the Philippine Economy; 2)
The perceptions of participants SMEs are significantly the same in terms of impact of WTO/GATT to their businesses.
Methodology
The study applied the qualitative analytic descriptive method of research. The impact of WTO/GATT membership was measured by using the lens of SMEs and secondary data from government offices. The documents were subjected to analysis to describe their possible effects on SME operation in Cabanatuan City
Philippines. It systematically and quantitatively discussed the manifest content of GATT document. Inferences are drawn from the manifest and latent contents of domestic laws and GATT agreements as well as from the responses of SME owners and managers. Using the dualistic approach to the study of international relations, its conflict with domestic laws is discussed.
A. Theoretical Framework
The study adopts the dualistic theory of international law.
This theory posits that international law and domestic law belong to two dif- "every state has the duty to carry out in good faith its obligations arising from treaties and other sources of international laws and it may not invoke provisions in its constitution or its laws as an excuse for failure to perform their duty". Accordingly, the international law binds the national territory of a signatory state. Under article 29 of the Declaration, it states that, "unless a different intention appears from the treaty or is otherwise established, a treaty is binding upon such party in respect of its entire territory". This is the reason why some international agreement seems to conflict with the national law of a signatory state.
In case of conflict between the two laws, the domestic law accommodates and assimilates with the international law. In the Philippines, the 1987 Constitution The Philippine membership to GATT/WTO impacts the manufacturing sector. While it is true that GATT drives production of goods because of increase market share [8] . The manufacturing sector still would have to face the challenges pose by big and multi-national industries. This is not supported by the perception of participants study to this study which shows that majority of the SMEs believed that the Philippine membership to GATT promotes fair competition. The 77 percent of the SME owners in Cabanatuan City believe that GATT promotes fair competition (Appendix). 30 percent of the respondents "strongly disagree" and 47 percent disagree that GATT promotes unfair competition".
Results and Discussion
The perception of SMEs is supported by many studies showing that GATT increases manufacturing of organization engaged in exportation of goods but not in industries producing simple goods [9] . The modern technology biased of most multi-national corporations gives the latter the upper hand and less restrictions in terms of access to financial support to finance adoption of modern technology thereby increasing their competitive advantage [10] . Some of the respondents believe that GATT/WTO helped the SMEs by brokering fair competition.
The macro economic data supports this observation. The GATT (Uruguay Round of Talks) has included services as part of its conditions subject to negotiations. The Agreement is also seen as a driver to increase in imports of services. In fact, there is a general objection on the inclusion of services to the agreement. It revolves around the arguments on infant industry and unfair foreign competition in regard to servicing sector [11] . Somehow, study of Bhagwari, (1987) showed that the developing countries have export advantages in export of services. This is seen in the migration trend and pattern in the Philippines showing the increasing pattern in the migration data of service providers to foreign developed countries. Data also showed that the United
States of America, a developed country dominates the international market for services. The USA possesses the lion's share of the world's services exports and stands to gain significantly from lower barriers to trade in services [12] . The exports of services are viewed as an indispensable tool to internationalization. It undergoes certain stages which are considered necessary for international economic cooperation. [13] but subject to the political and economic interests of the participating countries especially in the education service industry [14] .
In the case of the Philippines, and majority of SMEs considered GATT/ Membership contributory to competitive Services sector. This is supported by the findings in Nigeria [15] where trade liberalization in services is seen as a tool to reduce government control and increase private sector participation in the services market. Based on SMEs perception, 60 percent believe that globalization makes the SMEs more competitive. contributes to creating opportunity, ensuring equity, and reducing vulnerability [16] . The Philippines as a developing country participating in the international economic integration has obviously enjoy advantages and disadvantages in terms of Trade Policy and Market Access [17] . Figure 4 shows the merchandis- [18] . Moreover it guarantees the preferential right to own public utility. The Constitution mandates that:
"No franchise, certificate, or any other form of authorization for the operation of public utility shall be granted except to citizens of the Philippines or to corporation or association organized under the law of the Philippines at least sixty per centum of whose capital is owned by such citizens ..."
On the point of view of SME owners and managers, the GATT failed to provide support to producers of raw materials. 58 percent of respondents believed that it has nothing to do with the performance of producers of raw materials.
The opinion of the SMEs is supported by researches on the topic. The Philippines as an agricultural country produces raw materials used by industrialized country for producing finished product [19] . The performance of agricultural sector in the Philippines for as producers of raw materials could be seen to complement industries sector of the economies comprising majority of the population and accounting for a huge proportion of their export earnings [20] . The "... it will establish a government that will embody our ideals and aspirations, promote the common good ..., develop our patrimony and secure to ourselves and posterity the blessings of independence and democracy ..."
The GATT runs counter to this constitutional aspiration. Instead of the GATT ensures a sustainable enjoyment of economic prosperity to future generation Filipinos, its membership opened up the Philippine borders to the entry of competitive products and technology which would unduly restrict the Philippine products and technology to establish market share within the domestic economy. The dictum of free market economy forces local manufacturers to compete and if not ready, perish. The uncompetitive stance of the local manufacturers places them to an unfair market competition. The high cost of production inputs and backward technology drive the SMEs to participate in unequal market competition due to economic globalization. On the point of view of SMEs such argument is sound. In fact, 61 percent of the respondents believe that Globalization sets aside the establishment of national economy and the Philippine protectionist policy.
However, the apprehension is without basis. In fact, the decision making process of WTO is based on the principle of equality for it adopts "one vote one A.1.6. Equal Treatment Clause
The "Equal Treatment Clause" in GATT has the effect of treating products of one contracting party imported into the territory of another contracting party to be accorded a treatment no less favourable than that accorded to the products of national origin in respect of laws, regulations requirements affecting their internal sale, offering for sale, transportation and the like.
Critiques argued that this has the effect of divesting the Philippines as a sovereign State the power to determine the rules to observe and apply to foreign imported goods. The respondents showed that 54 percent of SMEs believe that such an argument is without basis. International economic law (GATT) sets the limits on goods and products crossing borders. The GATT encroaches and divest the power of Congress of the Philippines to limit the exercise of power to tax of the President of the Philippines in regard to tariff rates, customs duties, warfage dues, import quota as well as toll fees (Art VII Section 23). In the area of Intellectual Property Rights, the same declaration is made. Thus, "each member shall accord to the nationals of other Members treatment no less favourable than that it accords to its own nationals with regard to the protection of intellectual property."
Though the Constitution in most of its economic provisions shows Protectionist Policy, it however allows participation of the country in international trading. In the words of the Highest Court; "the Constitution does not envision a hermit type isolation of the country from outside world" (Tanada v . Angara).
The policy of "most favoured nation" and" equal treatment clause" is economic principles ensuring equality and "reciprocity" instead of unfair trade competition. The GATT encourages trade and enterprise to develop and grow under the condition of free trade and "laizze faire". abroad to find better job opportunities [22] . Massive migration also creates"
brain drain" in the domestic labour market specially among health care workers [23] . This strong and absolute concept of sovereignty has evolved into a contractbased relation of States. Upon entering into a treaty, auto-limitation of sovereignty sets in. This means that a certain degree of independence is sacrificed at the exchange of economic benefits that a treaty could bring about to its people.
The Philippines as a signatory to the GATT allows certain degree of sovereign derogation in exchange for the general welfare and benefits that the agreement may provide. In many treaties where the Philippines is a signatory, there is no derogation of sovereignty. Instead, the GATT is an affirmation of the right of Congress to fix tariff rates and international trading fees. This is because the Congress has already set the limits on tariff rates when it passed the Tariff and Customs Code. Under the Code is section 401 of the said law which the President used to determine propriety of rates and fees covering foreign trading activities.
The government is a tool to carry out the will of an independent State. It is inherently vested with three great powers: the executive power (Article VII, Section 1) translated into the power of the President of the Republic of the Philippines to execute laws.
The approval of the GATT and the membership of the Philippines to the organization tasked to monitor compliance to its provisos unduly stripped off the Philippine Congress the exclusive power to legislate and determine economic policies of the country. As it is worded in the Constitution under Article VI, sec-
"Legislative Power is vested in the Congress of the Philippines consisting of 24 Senators and no more than 250 members of the House of Representa-tives."
The provisions of the GATT prevent the Congress to determine tariff rates and customs duties. By opening the borders to foreign goods, which ought to be treated like domestic goods, the exclusive power of Congress to tax and import duties is supplanted.
The GATT is incompatible with the economic provisions of the Constitution.
As has been stated, treaty and international agreement find their way to the domestic law sphere either thru transformation or incorporation. In actual practice of foreign policy, a treaty is different from executive agreement. In fact, Executive Order 459 defines treaty as:
"international agreement entered into by the Philippines which require legislative concurrence after executive ratification, while executive agreement is akin to a treaty except that it does not require legislative concurrence".
In the international law sphere, Congressional Act is necessary to convert a treaty into domestic law when such act involves, a) agreement granting privileges and immunities to specified persons, b) observance of norms of international conduct, c) allocation of funds and d) imposition of penal legislation.
C.2. Set Tariff Rates
The respondent SMEs believe that globalization prevents the Philippines to determine tariff rates. 55 percent of the respondents answered that since GATT is an automatic adaption in the Philippines, it indirectly prevents the Congress to exercise its economic rights included among others the exclusive right to determine tariff rates.
Legal opinion says that it is not true. The GATT treats less developed countries and developed countries differently in so far as tariff reduction and period of full implementation of GATT Provisions is concerned. The schedule of implementation gives undue advantage to weaker economies. The tariff reduction scheme under the GATT is worded as:
"GATT requires a tariff reduction rate of 36% for developed countries to be effected within a period of six (6) years while developing countries are required only to an average tariff reduction of 24% within a period of ten (10) years. While in terms of removal of domestic subsidies, the developed countries are required under the GATT to remove 20% of subsidies for a period of 6 years as compared to only 13% for developing countries to be effected within 10 years". The Filipino First Policy enshrined in the 1987 Constitution, i.e., in the grant of rights, privileges, and concessions covering the national economy and patrimony, the State shall give preference to qualified Filipinos" [29] .
The GATT collides with the restrictions on ownership of Domestic Corporations.
C.4. Taxes and dues for Imported Goods
Furthermore, Article VI, section 28 par. 4 provides that "No law granting any tax exemption shall be passed without the concurrence of a majority of the members of the Congress." The GATT having in its proviso pertaining to how foreign goods should be treated within the Philippine territory indirectly assumes the duty of legislation which originally belongs to Congress. The general elimination of quantitative restrictions on foreign goods to provide advantage to member country, such as: "a) the importation of the enterprise of products used in or related to the local production that it exports; b) the importation by an enterprise of products used in or related to its local production by restricting its access to foreign exchange inflows attributable to the enterprise c) the exportation or sale for export specified in terms of particular products in terms of volume or value of products, in terms of a preparation of volume or value of local production.
Conclusions
The HI of the study hypothesized that the perceptions of the respondent-SME's Open Journal of Social Sciences of the impact of GATT/WTO are significantly different.
H0: The table of statistical treatment of ANOVA showed that there is no significant difference between the perceptions of groups of SMEs so far as the impact of globalization is concerned. Based on the evidences thus presented, the hypothesis is accepted and the H1 is rejected. Therefore the conclusion is presented below, to wit. Interpretation: Since the computed value is less than the critical value, thus, there is no significant difference among the perceptions of the three groups on the impact of GATT/WTO.
SUMMARY
Therefore: The null.
Issues and Challenges
A.1. Issues
A.1.1. The Need for Inclusive Development in the Philippines
The study showed that based on the perception of owners of small and medium scale enterprises there is a need to promote inclusive development in the Philippines. However, as to who gains in the economic development, the data do not speak for the reality. The ordinary citizen is still experiencing economic hardship. The measure of GNP and GDP and their increase growth rate do not resemble the reality [30] . Majority of goods and services are concentrated in the hands of the economic elites, or a few rich owners of companies [31] . This unequal distribution of gains prevents translation of economic gains into an improved quality of life for the poor. There is therefore the need for the govern- Union is an issue that has political-economic effects to be considered [32] . The economic model of globalization runs counter to the Brexit charting different direction influencing to a great extent the trajectory of economic policy of Great Britain separating itself from the economic regional block.
A.1.4. Promotion of Human Rights in a Free Market Set up
The market globalization may improve the economic condition but may create negative impact on the promotion of human rights and individual freedom.
The rise of globalization encouraged unfair labor practices in some countries. In South East Asia, many workers had to engage in unfair labor contract leading to unemployment and underemployment [33] .
A.1.5. China and the Free Market World
The development of China and its aggressive political posture remains a threat to economic globalization as it may collide with the common economic aspirations of WTO/GATT. The political interest of China in the region is an issue to resolve as it directly affects the economic goals of international trading. The territorial expansionary policy of China against the claims of Asian countries may cause political destabilization that may shake the global economic order [34] .
China has also the economic and political impacts on financial lending to other countries. The lending activity which according to many "has strings attached" which in the long run may affect the political economic power configuration in Asia directly challenging the global free market arrangement.
A.2. Challenges
There are challenges and alternatives facing the WTO/GATT membership. Finally, despite threats to civilized and globalized economic communities and the confrontation between Islamism and liberal democracies [38] as the political ideology of globalism, the trajectory of economic model will remain one that is compatible to the cherished values of peace, prosperity, human dignity and freedom. 
